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WIRES HANDED

BACK; POSTAL

REDUCES RATE

Cuts Charge a Fifth, Drop-

ping Increase Burles-

on. Imposed.

HAY BE TEMPORARY

Carlton Says Western Un-

ion Is Unable to Do Like-

wise at Present.

BIVAL CHIEFS BITTER

Xcw York Is Promised Bettor
Telephone Scrvico by

Local Company.

The telegraph and telephone wires
ef the United States passed from gov-

ernmental control back to their private
owners at 12 o'clock last night.

The New York Telephone Company,
the Western Union and tho Postal
Telegraph Company Issued statements
list night dealing with tho resumption
of private control. Clarence H. Mackay,
president of tho Postal system, an-

nounced that his company had made a
!0 per cent, cut In telegraph rates all
cur tho United States, thus restoring
tho rates to what they wore before
J'ostmastcr-Qener- Burleson took
over tho wires. At tho same time,
hen ever, he Indicated that this reduct-

ion would bo only temporary, stating
that If taxes and expenses continue to
Increase It will be necessary to restore
thv rates established by tho Govern-
ment.

The statement by Newcomb Carlton,
president of the Western Union, said
that In view of present conditions that
company would not reduce rates, as It
was unable to do better than It Is do-i-

at present.

air. Maclcay'a Statement.
Mr. Mackay said:
"In accordance with its promise to the

public, the Postal Telegraph-Cabl- e Com
pany at midnight will reduce
telegraph rates throughout the United
States 20 per cent, by cutting off thA20
per cent, increase which Postmaster-(JEn- -
eral Burleson put Into effect April 1, In-
cluding leased, wlreirateSj aad restoring
rates to what they were before Mr.
Burleson seized the lines. In doing this
ire wish to state that if taxes and ex-
penses continue to Increase it will be
necesiary for the company to ask the In
dulgence of the public in again advanci-
ng telegraph rates for the whole or a
rrt of this 20 per cent.

"In order to continue to give' faat
service, the present rates on Interstate.
night lettergrams will not bo disturbed
for the present We expect to reduce
those rates a little later.

"The return of the wires to
their owners marks the end of an epoch
ana or this companjrs nght against a
powerful effort by the Postmaster-Gen-er-al

and our opponents, the Dell Telephon-

e-Western Union Companies, to
eliminate the competition of the Postal
leireraph-Cabi- e Company. It was a
rutin waced axalnst heavy odds, but we
hail the wholehearted support of the pub
lic and tne press, and for this I am
deeply grateful."

Mr. Carlton's Statement
The statement by Mr. Carlton said:

i he western Union wires reach 22,
S25 cemmunttles. The only other tele- -
iraph system reaches 1,700 communities,
or less than 8 per cent of the total
number served by the Western Union.
The offices In over 20,000 small commun
Hies exclusively served by our wires are
etsentlal to the country at large and
mutt be maintained. It the. Western
Union restricted Its business to those
communities only between which service
Ii profitable, then some 20,000 places
now a part or tne national system would
aae no telegraph service whatever.

"We feel that tho public Is primarily
Interested In the adequacy of telegraph
ervlce. Having In mind the greatly in-

creased cost of everything that enters
Into that nrVce. It Is hoped that the
telegraph using public will consider the
ideauacy and nualltv of service and the
liberality of treatment of employees of
a company that undertakes to reduce
rates at this time.

"In the light of these facts we cannot
m our way clear to do any better than
we are doing at this time. We shall
strive to pay our employees a fair wage,
having In mind the advanced cost of
living, and to ask a moderate and wholly
defensible Income and. strive to serve the
whole public efficiently and satisfactor-ily

Mr. Carlton's statements referring toi
the Postal were answered In, a later
Utement Issued by Edward (Reynolds,

and general manager of
the Postal. Mr. Edwards declared that

large percentage of the offices which
the Western Union operates In places
not reached by the Postal nre railroad
offices, maintained by the railroad,
which gets only a certain amount of free
t!fgraph service from the railroad.. He
dfclared that the cities and towns
"ached by both the Postal and tho
western fnlon originate 80 per cent, of
the telegraph business, and that Mr.
Carlton's Implied assertion that the Pos-
tal does not give real competitive servi-
ce Is merely camouflage.

The New York Telephone Company In
its statement reviewed the situation dur--'
lug the war, and declared that while the
rtem was properly handled by the

Government the property handed back
not the same property taken over

Aueuet J, ISIS,

CONFIRMS DUNLAP SALE.

Knoi ( , president Admits Abanrp.
Him of Hat lllvol.

Flet hi r H Montgomery, president of
y Knox Hat Company, yesterday' con-nrm-

the purchase of the Bunlap & Co.
J lntire.fts from Allan A. nyan of"n A Ityan & Co., bankers and brok-

ers, who acquired control of the con-r- n
about the middle of May.

r Montgomery said the two trade
me "Knox" and "Dunlap" will be

faintalned. but that it was too early to
t.mi , mini urHtUMItuuIl WM WVC
! .y ,0 uk care of the intertsWof
'jm iwo companies.
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London Police Strike; to
Fight Anti-Strik- e Bill

Sg tha Aitoctaltd rrm.
LONDON, Aug. 1. An Immedi-

ate strike of tho London
polico was decided upon last night
at mass meetings held at various
places.

The griovanco of tho police is
the bill bofore Parliament reor-
ganizing tho department. This
provides for the organization of
a police union, but prohibits it
from affiliating with labor unions,
and prohibits policemen from go-
ing on strike under any circum-
stances, with heavy penalties.

EaTly this morning very few
policemen had responded to the
strike call. The night patrolmen
start their shift at 10 o'clock,
and all but a small number
of them, which the authorities
describe as negligible, went on
duty to remain on their posts
throughout tho night.

$80,000,000 FOR

100 STEEL SHIPS

Shipping Board Sells Fleet of
Coal Burning Cargo Steam-

ships at Good Price.

Llake type construction

Now York Broker Said to nave
Closed Deal for French and

Italian Account.

Bp&cial Despatch to Tin Sen.
Washington. July 81. The Shipping

Board closed y the biggest sale of
steamships ever recorded. Under Its
terms a fleet of 100 coal burning steel
steamships. Is to bo turned over tu J
Herbert Anderson of 145 Broadway,
New York. It is understood thai they
were bought for French and Italian
account.

The ships sold are all of the smaller'
steel cargo type, built to meet war
emergency and are known as the lake
type ships, built on the great lakes.
Construction of this style and slse of
vessel for the Shipping Board has been'
halted. The price aggregates about
$80,000,000, tho vessels selling for 1210
a ton, which Is regarded by Shipping
Board officials .as a good price.

The Government averaged a profit of
$20 a ton on the sale at the, ships,, the
cost being about J 190 a tori. This re-

presents a total profit to the .Shipping
Board of slightly less than 8.000.000.

The lkrgest of the ships to be turned
over Is 3,600 deadweight tons. They
are of a type that the board has had on
the market along with those of 2,400
gross tons. Mr. Anderson, the pur-
chaser, represents the Anderson Over-
seas Corporation.

The vessels are to be delivered at
Atlantic ports at the rate of six a

August 10. The delivery ports
under the agreement cannot be north of
Boston or south of Hampton Roads.

The buyer made the following agree-
ment under the terms of sale:

"To Insure each vessel at a value not
less than the balance remaining unpaid
to the board, the underwriters insuring
the vessels to be satisfactory to the
board and policies to cover all fire and
marine risks. The policies shall provide
that In case of partial loss the same shall
be payable to the buyer ; the buyer being
obliged to repair. In case of actual or
constructive total loss moneys due under
Insurance policies shall be payable to
the Shipping Board to the extent of any
balance that may remain unpaid on
account of the purchase price, less than
6 per cent Interest to be computed on
anticipated payments, the balance to bo
paid to the buyer.

'To keep each vessel free from Hons
arising from operating expenses and re-

pairs in so far as that Is practically pos-

sible, the buyer agreeing that no bills
shall be allowed to run over SO days
after they are rendered and payable, the
board having the right to Inspect the
books of the buyer or of the actual oper-
ator to check performance hereunder.

'To keep each vessel in repair and
maintain her class' with right to the
Shipping Board to Inspect each vessel."

J. Herbert Anderson Is president of
the Anderson Company, a shipping
firm with offices In 165 Broadway. He
lives in 645 West End avenue, but could
not be reached last night.

MORTON F. PLANT'S
ESTATE $33,000,000

Connecticut to Get $1,000,-00- 0

as Inheritance! Tax.

Hajittord, July 31. The State's in-

ventory of the estate of Morton F.
Plant of New York' and New London
has been completed, It was announced

following a conference between
counsel for the Plant estate and the
State of Connecticut, and It will be
filed In New London probably this week.
The Inventory places the value of the
estate at 133,000,000. The State will
receive nearly 31,000,000 as Inheritance
tax and the Federal tax will fee larger.

Among the holdings listed are : At-

lantic Coast Line Railway bonds,
; Standard OH stocks, 31,600,000 ;

United States Steel stocks, 31,500,000,

$16,000 IN GEMS STOLEN.

Wntob. Hill Home of C, Dim LIhme
ISntered by Day.

Provjdince, R. I., July 31. Diamonds,
pearls, sapphires and other precious
stones valued at more than 316,000 were
stolen from Norman Hall, the palatial
summer home of C. Dla LIhme of New
York, at Watch Hill, Tuesday, It was
learned Although Mr. LIhme
and his family were at home all day, the
theft was not discovered until yesterday
morning. The .articles stolen and their
value, as reported by Sheriff Wilcox are
as follow:

Bracelet set with diamonds, (1,000;
two pearl studs, 32,500 ; one pearl soarf
pin, 33,100; gold and platinum mesh
hae with three large sapphires set In
circle at the opening, 3600; bar pin set
with diamonds and black onyx, i.too;
eiwta nln set with diamonds In platl
sum. with filigree In Qresk design. o.

NEW LOAN PLAN

FORIALLST.AS

MONEY GOES UP

Top Figure in Stock Ex-

change Is 18 Per Cent.;
1919 Record There.

RATE AT 20 PER CENT.

Figures Renph 18 Per Cent,

in Exchange, High Mark
There for 1919.

CALLS COME FEOM WEST

More Serious 'Credit Situation
Ib Feared by Somo Fi-

nancial Exports.

Plans are under way for a reorgani-
sation of the lending machinery of
Wall Street, It was learned yesterday.
Action has been hastened by tho con-

tinued wide fluctuations in the rate
for time money, together with the
tightening of credit which has become
apparent In the last few days.

Under the new plan. It Is said, a
committee Is to be' appointed consist'
lng of representatives of the New
York Clearing House and of the New
York Stock Exchange. This commit-

tee will be In itself a clearing house
for loans as well as an allocation me
dium fori available funds. ,A secretary
will be appointed by the committee
and this secretary will take a position
on the floor of the New York Stock
Exchange, where he will receive from
the banks statements as to the
amounts available for Stock Exchange
loans, and from the members of the
exchange statements as to their needs
In the way of money.

Then the secretary will make an
allocation of the funds made available
from tho banks among the various
brokers, filling their requests wher-

ever possible. Ths plan will be con-

tinued In effect until the Stock Clear-

ing Corporation takes up its function
late in the year.

At least two conferences have been
held within the last few days between
representatives of the Stock Exchange
and representatives of the banks ai
which the .credit situation was thor-

oughly discussed' and the necessity of
allocating available funds was deter-

mined upon.""'
Officials of the New Tork Stock Ex-

change have not yet made any formal
announcement of the plan, but it la be-

lieved that something la the way of an
official statement will be forthcoming
early next week. If not y. The
principal reanon assigned for this step
Is the belief among bankers that the
credit situation, as far as the Immediate,
future is concerned, will become worse
Instead of better.

An official of the Federal Reserve
Bank of New York declared yesterday
that there Is every prospect that money
Is to be tighter and the credit supply
for Stock Exchange purposes smaller as
days pass. He gave it as his opinion
that the peax or tne aemana naa not yet
been reached notwithstanding that the
supply must continue to be less and lets.

Money Skyrockets to 20 Per Cent.
With heavy calling of loans by tig

banks In New York as well as by interior
Institutions the money market yesterday
became violent once more In Its fluctua
tions and after a very calm and sedate
opening at 6 per cent, for mixed co-
llateral and ty per cent for all Indus-
trial collateral. It skyrocketed upward
during the afternoon to a top figure of
20 per cent, me nignesi omciai record
of loans on the floor of the New" York
Stock Exchange was 13 per cent, the
cloMng loan rates being recorded at that
point for both classes of call loans. Out-
side loans were made, however, as high
as 20 per cent, and It Is not unlikely
that an even greater rate was obtained
In some obscure cases.

Various reasons were assigned for
the calling of loans which brought atfnut
this tremendous Jump. Interior banks
were said to have called a large portion
of the money which they have been
lending here In the bull market for the
purpose of crop movement These Inter-
ior Institutions early In the stock mar-
ket's upward swing were attracted by
the better rates obtainable here com-
pared with the West and middle West
and sent large amounts here from time
to time to be lent on Stock Exchange
collateral. Any concerted "calling by
these Institutions therefore could not be
without Its effect on the call money
rRtes.

The 365,000,000 Canadian Oovernment
rotes and the debentures of a little
more than 190,000.000 of the American
Foreign Securities Corporation, which
fall due y, were also blamed to
some extent for the flurry In rates. In
addition there Is well over a million of
ordinary commercial money due.

In. the stock market the high money
rates had the effect of depressing se-

curity prices to a considerable degree.1
Closing Quotations, though, were not so
far below the previous days close as
to causa serious apprehension among
traders, due to the strength of the early
morning session before the high money
rates made their effect reit Tnrn, too.
an unsettling effect was caused by the
Statement made by the Federal Reserve
Board at Washington on Wednesday
that It felt It had made Its position
clear In Drevloua utterances against un
due peculation on stock. Traders were
somewhat divided on the Interpretation
of this statement, some holding that It
meant that the Federal Reserve Board
had done all It Intended to do to curb
sDeculatlon, while others took the view
that the board was merely marking
time awaiting whatever effects Its
previous statements against speculation
may nave

Vmmt and Wide Itate Jam pa.
The fluctuations of the money rate

during the last minutes of the Stock

Continued oh Blxtk Pass,

WILSON ACTS TO END FOOD PROFITEERING;
CONGRESS SEEKING TO CUT COST OF LIVING;

SALE OF ARMY SUPPLIES TO PUBLIC RUSHED
NO INDEMNITY,

WILSON DECREE
s

Acted on Own Bcsponsibiiity,
It Is Disclosed at Open

Hearing on Treaty.

ALL OBEDIT RIGHTS LOST

American Citizens nave No
Property Redress Under

Treaty Provisions.

Special Detpatch to Tbb Btm.

Washington, July 31. Open hear-
ings on the peace treaty, the League
of Nations covenant and the Franco-America- n

alliance began to-d- before
the full sitting of the Senato Foreign
Relations Committee. The first wit-
nesses to appear were Bernard Baruch
of New York, lately financial adviser
to the American delegation to the
peace conference, and Bradley Palmer,
a Boston lawyer of promlnenco who
had assisted tho peace commission as
a legal adviser.

Tho hearings were not remarkable
for any brilliant or striking disclos-
ures of facts not heretofore qulto well
known to the American public, but
two points stood out with prominence
from the rest of tho dry as dust dls
cuislon of technicalities and interpre-
tations of the often hazy languago of
the peace pact.

These points were: Tho Indemnity
which Germany must pay to her late
antagonists of the Entente Alliance will
not be participated In by the United
States; commercial readjustments be
tween citizens of the United States and
nationals of the German Republic may
now be undertaken on a pre-w- ar basis
and debts Incurred In the pre-w- ar period
become henceforth subject to settlement
In the same faehlon and under Identical
terms as those prevailing in 1914 and
before.

Wilson Barred Indemnity.
The decision that America should not

participate in the sharing of Germany's
stupendous indemnity contribution was
made by President Wilson himself, Mr.
Baruch told the Senators, a fact which
created no little sensation among the
committee members. And Mr. BanJch
aid that for the reason of America's

In the, dividend of the
German Indemnity the' amount which
might Justly be due the United States
out of the war damage fund waa not dis-

cussed by the financial experts at Paris.
The vague language of Section 237 of

the peace treaty with Germany was re-

sponsible for the intrusion of this sub-

ject at the hearing y. From the
language It had not been clear that there
was to be any American relinquishment
of a claim on Germany. Section 237
stated that the payments would be

amnnir the allied and associated
Powers according to a proportion agreed
on In advance.

Th nrnnortlon to be allottea to cacn
nnrtlclnatlnar nation had not been de
cided, Mr. BarurJi said, when he left
Parla and that he had taken no interest
in this question, knowing that the United
States would not snare, men ne iom
the committee there was a possibility
that the translation from French to Eng-
lish of Section 237 had been erroneous
and that probably It should have read
that the proportionate distribution should
be on a basis to be decided later Instead
of In advance.

Wilson's Authority Questioned.
Tho question of the entire right of

President "Wilson to make with appar-
ently free hand a decision that the
United States would not be a participant
In the dividend of Germany's damage
fund was raised by Senator Knox (Pa.)
Indirectly. Senator Knox asked Mr,
Baruch If he remembered who made the
decision as to the Indemnity to be paid
the United States by the Government of
China subsequent to adjustment of dam-
ages Incurred In the Boxer uprising of
1399-190-

The next question taken up waa the
system of disposing of the property of
enemy aliens proposed In the peace
treaty. Mr. Baruch explained there had
been two systems proposed. One known
as the clearing house system had been
adopted by the Governments of Great
Britain and France, but this was not
acceptable to the United States.

By America not adhering to the French
and British plan American citizens are
now free to undertake the collection ot
debts due them from German sources
and to pay debts owed to the former
subjects of the Kaiser, while disputed
items of such account may be adjusted
liefore a mixed commission. At this
luncture Mr. Palmer was called to tha
Ml unil to elucidate In legal terms tho
liiostlons before the committee.

Htntos of Amrrlpnn Creditors.
Mr. Palmer was asked to set forts

the exact status of American creditors
of German Individuals, firms and cor
porations and the situation of Amer-
ican property In Germany and German
owned property In the United States.
He said the disposition of German prop-
erty In the United States was clearly
left to Congress and that the American
delegates In Paris had made no attempt
td provide for the disposition of this
property. While every other nation In
effect guaranteed the collection of
credits held by Us nationals against
the former enemies and In turn guaran
teed to the Germans the collection of
their credits from the cltlsens of the
ally nation, the United States will make
no such engagements.

The plan or the united states was
regarded, Mr. Palmer said, as a much
better one for the American creditor
than the clearing house plan because It
leaves American cltlfens free to pro-
ceed to renew trade relations with their
former German correspondents.

This assertion by Mr. Palmer Induced
a volley of questions from various
Senators. They wanted to know If Con
gress still possessed the power to decide
that Germany property seised In the

Conifcuied on Fourth Page.

Peace Treaties Become
Law in Great Britain

LONDON, July 31 Royal
assent was given to-da- y to

tho German pcaco treaty and to
the Angle-Fren- ch treaty, which,
thus became law.

U.S. INSISTS ON

FREEDOM OF SEA

America Opposes Plan to Per-

mit British Warships to
Stop

HITS BUSSIAN BLOCKADE

Peace Delegates in Paris In-

structed to Take a Reso-

lute Stand.

By LATJItKNCB HILLS.
Btaff Corretpondent ot Tns SDK.

Copyright, lall; ail rtghti reetrved.

Paris, July 31. It is intimated
here that instructions have been sent
from Washington to the Fence Com-

missioners to make It absolutely clear
that the United State never will

sanction any plnn which would give

Rrltlsh warships the right to stop

merchant ships which might be

bound for nny country with which no

nctunl state of war exists. These
instructions, it is understood, wero

forwarded as the result of queries by

the American penco delegates as to

what stand they should take In the
mattor of blockading Itussla.

It was pointed out by the State
Department that to sanction the
blockade and give British nnd other
warships the right to stop American
vessels under any conditions other
than an ncttiol state of war would

establish n precedent repugnant to
American ideas.

!Votes Previously Gichsnged,
Various notes exchanged between

the United States and Great Britain
on this subject have been brought
up to sustain the American position.
As n result there can he no blockade
unless all countries, including the
neutrals, put embargoes on goods and
the Russian Bolsheviks will continue
to get supplies.

Baron Male I no took leave of his
colleagues in the Big Five this after-
noon and will start to Japan

His departure leaves the Chinese
situation exactly where it was, with
Interest concentrated for tho moment
In Washington and Toklo for an ex-

pected declaration. i
As already indicated In Tne Sun, If

Toklo follows the advice of Maklno
there will be no declaration such ns
President Wilson desires. The situa
tion developing here in the last few
days is this:

First, the Japnnese show un-

mistakably that they want tho
Chinese to sign the German treaty,
for unless the Chinese sign Japan
Is placed technically in the position

i' taking Shantung nnd other
German rights by force, even
though President Wilson nnd other
members of tho Big Four sanc-

tioned it.' Al6o tho Chinese boy-

cott of Japanese goods Is extend-
ing rapidly, causing fears that
Japanese trado with China will be
Injured seriously.

Second, tho Chinese here Insist
they will not sign tho treaty unless
Japan gives a pledge, in writing,
putting a definite time limit upon
her occupation of Shantung.

Third, the Japanese in pour-

parlers with tho Americans have
stated that they have every inten-

tion of relinquishing Shantung
within two years, yet have refused
to make a public declaration to
tills effect to China or tho world
because it would bo giving coun-

tenance to assertions that Japan
could not bo trusted.
Owing to the attitude of the Ameri-

can Republican 8enators the French
are beginning to take great interest
in tho Japanese situation, displaying
sympathy with China, La . Verite
taking up the Japanese contention
that It was they who Induced China to
enter the war. This is denied and
the statement mnde that Japan al-

ways opposed China's entrance into
tho war on the ground thnt Japan's
rlchts in Shantung would be
Jeopardized.

Referring to Senator Borah's con
tcntlon that for the Senate to approve
the Shantung settlement would bo to
sanction a dishonorable transaction
the newspaper says "this argument
holds equally good In the case of
the French Parliament."

SENATORS UNITE

TO REVISE PACT

Mild Rcscrvationiots Meet
Again to Arrange for Con-

certed Action.

NEW PBANK WITH WILSON

Indiana Man Tells President
Ho Is for America First;

Gore Attacks League.

SpeHal Dttpptch to Tn Srs.
Washington. July 31. The group of

Senators who In the current parlance
aro referred to as "mild reservatlon-l&ts- "

conferred y In the effort to
consolidate their forces and Ideas and
shape something like a programme
for their guidance. This group Is com
posed of Senators McCumber (N. D.),
McNary (Ore.), Cummins (la.), Kel
logg (Minn.), Lenroot (Wis.), Spencer
(Mo.) and Colt (XL I.). They ore all
Republicans, alt favor amendments,
all are credited with the opinion that
the treaty will have to be modified by
reservations, and If modified to satisfy
their various views will have to be rat- -

fied.
This group, though small. Is re-

garded with much Interest, because
tho close division of tho Senate Is cal-

culated to make tho demands even of
a small group determinative of impor-

tant results. Yesterday this same
group held a conference and attempted
to lay foundations for on agreement,
and the meeting to-da- y was pursuant
to that

The treaty fight Is this week drifting.
Neither side nor any faction is prepared
to attempt to force matters. The very
enormity of the responsibility and the
complexity of the factors are making
Senators hesitate to come to (trips with
the Anal Issues. The opposition is
pleased with results of the President's
rnmnalBn nf nerson&l ATlDesls to Sena
tors. ' In no place has he broken the
line yet. and It is agreed on all hands
that the net result of nls conferences ha
been to lmrjress distinctly the earnest
ness with which objections are enter
tained.

IlrservKtlonlata Sot United.
rrotagonlsts ot the treaty, like Sena-

tor Hitchcock (Neb.), srttll Insist that
the opposition Ik divided among the
mnny plans and various amendments or
reservations, and base their hope of suc-

cess on the belief that there can never
be agreement among the different plans
of modification.

On the other hand the opposition as-

serts that the country is veering away
from Its earlier vaguo but very sincere
approval of "some League of Nations."
Letters from all parts of the country
Justify this opinion. There Is Indeed a
very definite formulation of tho demand
that the treaty be rejected In Its en-

tirety. The most striking fact about
this development Is that this opinion Is
entertalnsd by some men who early In
the fight were looked upon as certain
to support ratification.

Some of these men. of whom Norrls
(Neb.) Is typical, feel now that the
tic&ty Is so vicious, so fraught with fu-
ture troubles for the world and under-
takes such a wholesalo distribution of
empires and domains, that It is entitled
to a consideration quite aside from the
League of Nations. It was pointedly In-

timated to-d- in quarters where this
kind of opposition Is entertained that be
fore long the fight would be forced Into
a new phase and become a struggle to
defeat the treaty entirely and compel the
negotiation of a less radical, world

revolutionary Instrument.
The "mild reservattontsts" represent

support for four amendments or reserva-
tions having, so far as America Is con-
cerned, the force of amendment. These
deal with Immigration, tariffs and do
mestic questions : The Monroe Doctrine,
withdrawal from the league. Article 10
and Shantung. The group of Senators
conferring y are endeavoring to
reach a common ground on which they
can stand together.

Wilson Seea More Senntors.
President Wilson continued his con-

versations with Senators regarding the
treaty. He talked with Senator New
(tr.d.), who Is commonly classified as
a "hardbolled" opponent Later the
Senator said :

"I told the President I would not vote
for the league without reservations," said
Senator New, "I also told him I did not
want to give the Impression I would
vote for the league even with reserva-
tions because they must be of a kind
that will protect the things I think need
to be protected."

Senator New emphasised that the
League of Nations is a contract about
to be entered Into by the nations, and
that It la so Indefinitely worded that many
ot the contracting parties are disagree-
ing about what It means. He told the
President he was sir the league cove-
nant could not be put through without
reservations. The President replied that
he was not at this time concerned about
that point, but that he was trying to
convince Senator New of the necessity of
putting the league through without res-
ervations, pointing out what he said were
the dangers of a refusal by the United
States to enter the league.

Senator New said he did not question
the Intention of the President to devise
a means of preventing warfare In future,

"What I do question," said Senator
New, "la your method of arriving at a
way of preventing warfare."

The President told Senator New that
he really waa not concerned so much
about the proposed reservations ot the
Senate, but that he was concerned about
the fact that If this country makes ns--
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Cabinet Members and Heads of Gov-ernme- nt

Agencies Confer Witii
President to Find Relief From

Present Charges

SALE OF WHEAT UNDER $2.26 URGED

House Asked to Seize Extortions of Speculators
by Tax Probe of Shoe, Sugar, Coffee

and Clothing Rates Sought
in Resolutions
Special Dupatch to Tns Sen.

WASHINGTON, July 31. Steps to meet tbo crislfl
which President Wilson is convinced faces the country be
cause of the vastly increased
Administration here to-da- y.

living tho
Heads

agencies having to do with prices on together
with Cabinet members, were summoned to the White House
for a conference concerning possible action to overcome the
situation. The meetings will be continued, according to an
omciai and it is hoped that la concrete plan
will be devised to check profiteering and reduce food prices.
The sale of surplus army food
be pushed rapidly as one means of bettering the situation.

Coincident with President Wilson's action, Congress,
aroused to the growing menace unrest, inaugurated further
attempts to batter down the high prices now charged for
commodities'. The special House committee to investigate
army food supplies is to question Federal Trade Commission
experts concerning the cost production in many lines.

Many Planned.
Another resolution proposes the sale of the wheat crop

to domestic consumers at the-- market price, rather than the '
$2.26 guaranteed the farmers. A appropria- -
tion is called for to make up the deficit. The resolution,
which was presented by Fitzgerald

also demands that food speculation on ex-

changes be
of the prices of shoes, sugar, coffee and

clothing are proposed, together- - with a searching probe into
food and heavy taxes, on profits made by dealers
in commodities.

Michigan and Ohio joined forces to investigate the high
food prices and cold storage plants in those States. In
Chicago the retail price milk jumped from 14 to 15 cents
a quart and that of cream from

REDS LOSE

IN SOUTH RUSSIA

Denikine's Forces Take Ka-niish-

5,000 Prisoners
Nine Guns.

30,000,000 AKE F 1? E E I)

Largo Territory Is Liberated
From Bolshevik Tyranny

in Last Six Months.

SptHal Cable Deipatrh to Tni Scy from the
London Ttmti Service.

Copyright, 119; all rlphte
London, July 31. Gen. Denikine's

forces In fouthern Russia havo
achieved a notablo success by the cap-tur- o

ot Kamlehln, on tho Volga.
Though the Bolshevists admit tho loss
of the city, they minimize the Impor-

tance of the reverse which the Bo-
lshevist army haa suffered. Tho place,
however, was strongly defended nnd
wns In a sense a koy position.

Gen. Donlklno's forces have captured
more than 5,000 prisoners and 9 guns.
The Interost of this achievement,
which Is announced by the British
War Office, is not only In Its Intrinsic
significance as a success for the

but In tho possibility that
It may open the way towards greater
achievements. It must In any case
bring encouragement to Admiral Kol-chak- 's

army In Siberia and stimulate
Its efforts to prepare Itself for a re-

sumption of tho offensive.
Though It Is yet far too oarly to pre-

dict a further sweeping advance either
by Denlklnu or Kolchak, it Is Important
In any consideration ot the Russian
question to keep in mind the position
in Russia as a whole rather than the
situation In any particular section of the

front
It Is equally Important to remember

that Denikine's forces have succeeded In
the last six months In liberating some
thirty million Russians from the Bo-
lshevist tyranny.

SENDS PROTOCOL TO SENATE.

President Forwards Copy Ilrouuht
Orer by Lnnalnir.

Washington, July II, President Wil-
son late to-d- sent to the Henato the'
protocol which Is to accompany the
treaty of peace with Germany,

The protocol was brought to the
United States by Secretary Lansing,
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$1,000,000,000
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investigated.
Investigations

profiteering

of

CITY

and

retervtd

to the civilian population is to

15 to 16 cents a half pint.
President Wilson and his advisers

have become convinced tiat tho na-

tion Is faclnr; n serious domestic crisis
as a result of the continued Increase
In living costs. As a result all of
the Oovernment Interests having to
do with prices or the phases of domes-
tic economy entering Into tho price
situation wero summoned to a con-

ference lnte y to devise means
to meet the situation.

Xo Drflnlto Action Tnken.
Soon after an official announce-

ment from the White Houso stated
thnt the President was giving deep
nnd very thoughtful consideration to
food prices, Attorney-Genern- I Palmer,
Secretnry of the Treasury Glass, Sec-

retary of Agriculture Houston, Sec-

retnry of Commeroo Rcdflcld, Secre-
tary of Labor Wilson, Dlrector-Gen-er-

Illnes, Assistant Secretary of tho
Treasury Lefflngwcll and Federal
Trade Commissioners Colvcr and
M unlock gathered In tho Attorney-Oenernl- 's

office to discuss ways nnd
means nnd formulnte n definite plan
of campaign to stop profiteering nnd
bring down food prices. The confer
ence adjourned without definite ac-

tion to meet again In n few days.
At the same time tho War Depart

ment wns pushing plans for the sale
of surplus army food to the clvlllnn
population. Just as soon as a price
list Is completed this food will bo
f.old direct to consumers nnd deliv-
ered by parcel post. In addition It
wns announced by Asslstnnt Secretary
of War Crowell y that carload
shipments would be sent to communi-
ties desiring thorn on virtually a
credit basis. On the few cnrloads
previously sold n city offlclnl had to
obligate the city to tnko nnd pay for
tho entire carload In ten days.

Cnnj Terms for Sales.
In many mnnlclpalltles charter pro-

visions prevented obligation of tho city
nnd shipments could not bo token. Un-

der the new plan carloads will be con-

signed to any official of standing1 In a
municipality and a month will be given
to sell the goods and make payments.
Any unsold shipments can be returned
to tha War Department without pay-
ment

Thoso who attended the conference
In Attorney-Gener- al Palmer's ofllco
agreed to mnkn no statement as to
what transpired. It Is understood that
the conference was a preliminary ono
to consider the powers of tho various
Government agencies represented to
deal with conditions as they exist to-

day.
Cabinet ofllcera and others attending

wero In conference with tho President
by telephone bofore tho meeting wsji
called, and It Is known they wero in-

structed to devise carefully and to take
every step possible to lower costs.
Many suggestions were offered, but
final action and the formulation ot a


